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State ¢f Rhodé Tslahd-and Providence Plantations
315 IroniFowe Way, Siates 101 '
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Agicil 2, 2008

Alfred Vaz Ir,

Vice President; Facilities & Operations
Verfex Pharmucsntivals, lsorpostey
130" Weeily Stedet ' |
Canbridge, Massachugetts 02139-4242

Dear Al
Lam pleasod ta present Vertoxewith thisiptapiosal to foin Rijode Isfand"s innovation sestivny #4d

‘wrosing bioteehinology seotdr, - Govertior Ceties and ativentire Rhade Iilahd Beofibmts
Divélopment. Cotporation feam are:canvineed that the Viertex valiesiof *Wel Wins, Fearleny
Pursuit of Exeellence;.and Intovation is Our Liféhlood arsraligned 4dth Riods Island’s vision and
values, Wegte prepared 16 Tnvestin Veiax?sfifure: i RhodeIstand and bélfeve that there 3s real
synergy between your growth aspitafionsand g state’s missioncte spte.a21” confuty fimnovation

Based onf the-tiiformation thabyop have povided o6 befialf of Vertex we hiave develaped an ingertive.
Pagkags with the following dssimptions; Veiisx Sixtenily Has00D enfiloyeas and,plans to.liave 1200
hy the endof this year. Vertex wouldt relveaferta Rlipde Bland dhitially with 120D employses Wit
- plans to invrease 1o 2000 emiployises loeated Hii the state within thees years. Theuverags etriployes
silary is-astiffisted at §100,000. Thisproposal assumes the creation of *walkable-campus™in,
‘Froyidenge by & deyelopment pattigrselected by Visrtex iritially: to fglude 500:806 44, ff sfotfize
dndl 1ab edpacitywith.g cost vstiisteraf $300 rilllish. Bisetlon tiess assutmpHons we. are prepared to
~ investin Vedex's vislon.and-growth by sffring the followihppuckege ofimcentives. Whese -
indivitial ircentiyestequirs spebifis approvals We Havemoted thit i the deseriptich,

® Payroll Rent Gredit

— & Wewllpiopose aiid Sipport lepislarion fo'teate s payroll fent sreditequal e i%et

Vertex’s Rhiode Istand payroll in excess of $35 nifllioh per year for apefindof 20 years, A
bond will be issued By EDC on behalfof. Viertex”s developmentpartner ip finance-a pertion
of the'profect costs and the amourt of debf-‘ servige dug will be teﬁucng.XiY theaniount of the.
qualified payroll rent cfédit. - The reducon will be réalized by Vertex in the fofin dfa
réduction ini the required lease payment commensurate,with the payroll rent evedit for the:
payment period, ’ ‘

' Approvals: EDC Board of Directors and legislation passed by the Gereral Assemibly

o Estimated Value: $29.75 million (over 20 years)y



“Projeet Stitus® of the:Riiode Island. Foorinile Devslopment Corparation
o Vetiexeampus will be desiptisted:d “preject? ofthe EDC. ‘This dtint] snititls Vertex to
teetive an.exeniption:fiom sales tax: rolating 1o bujldiig rateridls, furmitars; fixturesand
aquipment associated with the hety facHlity, _
¢+ Approvalst EDE Board of Direetors afid jalnt esolutian:passed. by the General
Assembly ;
¢ Estinated Valuey $10:5 milliva

' JobrTfaihing @rants .

o Job trinifig grants o $3,000 pet ettiployes would beavailable,
& Approvalss Governor’s Werldbros Board
& Etiated Vilne:$10 Niillion

Clertifivatt of Critical Braponie Convetd
@ BDC gy provide for sxpedited permitting for all sspests of the pirojest Plarizand
 Imiptévements by issuihga sertifionte of oriival atonomie conpem (LCEG) ty the prafiet;
‘Fhis Vierfe pioject wold ittty fof COBC under Hhe ouneritoles
& The expediting permiting program rules requite safe aehay revisms for qualified
econemic-developmentprofssts-withii 90 dags.
& Appravals: EDC Board of Dijrctots
¢ Estimmied Vilnet Predictable project milestonss aiid completion dates.

v Tax:Sesbilization Apreements .
With:ohy-afficialy -hxgig;wfgme-tmfgpﬂiﬁm i propefty fax iabilizetion
agreementwith.the fueivipalisy,
» | Apprivals:Providenee Cify Couseil
Yisthorated Valits: t6 Be-defermined

Researsh & Developimgrnt Tax Giadits é

& Veftéirwould beeligible fora 1 % ek opedit fortiew fesearch-andidevslopment Hieilities.
and equipmeit; B _
= Approvals: Statufary. Incentive; 1o, agprovil fequited
*  Etimted Valie: Hopendext ox plaxneil. Vertex R&D expaiiditnres _

©  Vertex would bewligihle for 4 2.5 % tax dixdis for qualified researchiexpenses, (Tfis it
desspisto. 16:9 % foe RED exgienditures above the first $25:000 of eredit)

«  Approvals; Stavufory THésnties, n8abptoval raquired
‘. -Estimated Vahre: §8.8 Million apinualiy-based o Viertes-eurrent 353 milliona
_ Yeur expenditutes, o _

o Stleitific-equiprient used in research and developthent is exsmpt fram.the stite sales tax,
"The R&D expense crsditsaimot bie uséd 1 redutethe dorporation's tax below 50% of e
origiial tax liability i 4 givet year; however, nmmsed credity-can be cattled forwaid up to
seven years,

*  Approvals: Statuitory Incentive, no approval requited




¢ Kstimated Value; Aﬁsﬂm‘mg 2 total annval avestment of $52 xillioh in. Iab

supplics-and ofhér-eipienses the value of the R&D sales tax eredit.-would bes $3.64: -

million apyually

Job Training Tax Credits and Suppork:Service: |
o lebrteaininghoteiversd by the Job training grant would be eligibis for a 50% tax crédit.
© e ApprovalsrSovernor’s Workforos Buard
* Estimated Values Assuming a fotal cost:0f:$15,000 for training, the portion not
" guverell by ﬂne gratit; would be aligibile for & tax erédit of $5,000 per new: joh.
Tatal Fat-Credit $10 milllos,

o Recrufimentand Sereening Servives; In addition to helpmg you set up eustennzeditaﬁﬁ’hg
programs, theRfinde Isfend Depariment of Labie anil Training partners with Rhdde [sland
hiigingssegty: xeetltitngwwemployées. Emiloyer Betvices maintaing: eompufaﬂzadjeh
istirmzs, ot Job fajus, and assists erployees with recruitment; seresning festiog, snd:
scheduling Titerviomws,

L Eritetpise Zone BusitdesyTax Credit

o Birmsithat inereasesiofal company emplayment by § percent each yest w1tlﬂn an
. Buterpiive zonemay ke tax oreditequl 1075% of e tostal wages paid 1o
cinployies living in an éhtipriss zone or-50% of wagés, patd o wirkefs et Tiyitg n:
an enferpilye zone,

o Thedairmit crediis $5,000 perentipiise zone restdent eiiiployées4nd 42,300 for
other ent’@rpnsaiqneempiayeés& Bamed but unusedrenterprise zene eredits may'be
ardied firwmsd firtp to thies (3) yesrs, .

% Approvals: Enterpidse Zong Boaed
» Estimafed Valuer $5 million

Job Developracith Ack

o Versx shaﬂ beeligiblafor 2 radystion It Hs corporate inc"ame taxt Fate oh te following
tornis subject foan BRI Bogtd tindif of teveniel tishtrality.

o. Vertewwill receive:a.; Jipareentreducﬁemn the statutory corporate | mcama tax:are: for
svery 10 fiew, fobis added over apérté&be Year.up t 100 fiesy 30k, afid 2.95 perpent
reduction for every-50 nawjobs dbove the frsk 160 adde&dudngatha same 3 yedr panwd’
Provided that Veex niaintais eniployrisat levels fi. Rhﬁdﬁ Is and, At the apprdpnafsa
Tevels, the Hiersducton mriasﬁninmeﬁuty
. ApprQVaJS' B Board ﬁndmgo’fgevc,ﬁﬂe}\feutrahty
e Estimated Valire: Would reduce the RT Corporate Tnvome'Tax Rateto 3% in

......

_pergatility a3 long.ds Vertix imduntii Pﬂﬂprs i the,Shfté

Job Growth At

o 'The JohGrowih Act providesan ingome tak reduction off peifofthatics based Tricortie,
In order to quahfy a cempany must-hire 100 new employees in the state and add a
Igast $10 million in stite payroll. The new jabs misst have: wagss of af least 125% of
the state’s average anmial compensation. Qualified businesses-nay offer employees
an exclusion of 50% of performance-based cotnpenation from theit RhodeIstand
gross theome, T returii the company pays 4 5% téx each year on the pérformarice

- i e
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Based incoine paid that year. Theax éutapphes to Benus. or: incentWe income, not
‘base salary.

&  Apptovalss Cei'ﬁﬁﬁaﬁpn by Ditector of Eooncmie Devaiapment Corporation

e  Valie; Deperient di Vertex PerToimnance. Based‘ﬂunus Progranis

In addltmrrtu these llflﬁellfﬁ/ﬁ&; Vertex woulld. be ableto take advatitagh of the stare’s e%(stmg highly
skilled wrkfrse/in bio manufactising Rhedﬁ Teland s hatrie 6 a, diverss and collaborafive-pect
eluster of life-solence:institufionsand companies, inclading: drug-anufhctuting, basic resegrph,
blomedieu] devicey, el line development, Bo-nanotethnology, bismedieal textilés and facility
devel pitight, Sétamid:the lifgdst caneentration of igherseducation facilities in the Uhited States;
Rbgde tiland offers gopesy to atich talentpool of avat 18,000 persons working.in Seipnceand
Englaserinigovsupations. Bistetlinclopy degires progratiis hiave begn estiblished.at hofh the
University of Risde Island andhe:Community College of Bfiode Tsland, vnd Brown University’s
Hfs selenve andmedical sfigols ave worlidenowned, .

m‘

Itk suphiniary, We.ai sbrmitied o deliyeiing e ull pawer of the state of RhiodeIsland toatiragt
Vertex toRhode Istand; The oppertamiyfor Virte o Igcate ind mm;qufs “yalkabiecanipus”
‘hﬁaglf{uaﬂerﬁ in theky qfﬂm éity of PiovideRice, with slose > proxiinity 46 Biow, Liféspar and,
dtHer lifs seivness mstxtuﬁans is extremely uaiigpe. Werlook forward to werking with. gt sonipany
a5 - wepursne-this vision fogether,

Youts Thilji

Saul Kaplan
Execitive Ditdotor
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